Date
The Honorable Name 

United States Senate 
Address
City, State  Zip
Dear Senator Last Name:

As an investor in First United Ethanol, LLC and more importantly, a tax-paying citizen of (Georgia) and the United States of America, I want to express to you the importance of renewing the Volumetric Ethanol Excise Tax Credit and the tariff on imported ethanol.  Along with EPA’s approval of E15 blends, the extension of the VEETC and the tariff are the most important issues that must be considered to ensure the livelihood of ethanol.
As Americans enter the busy spring driving season, First United Ethanol, LLC or FUEL’s production levels are running well over 100% as they continue their role in our nation’s endeavor to produce homegrown, clean renewable fuel.  Through the concerted efforts of our leaders and citizens, the American ethanol industry produced 10.6 billion gallons in 2009, meaning the U.S. needed to import 364 million fewer barrels of oil in 2009 to manufacture gasoline, or roughly 5% of total U.S. crude oil imports.  The value of the crude oil displaced by ethanol amounted to $21.3 billion.  That is $21.3 billion that stayed within our national economy instead of being sent overseas.  That is truly an accomplishment worth talking about!  FUEL stands ready and willing to help America substantially increase that amount in 2010.

While the ethanol industry is regaining its strength, companies like FUEL and their investors must rely on our legislators to bolster our ability to succeed.  United States Representatives Earl Pomeroy (D-N.D.) and John Shimkus (R-Ill.) introduced H.R. 4940, which would extend the ethanol tax credit and the ethanol import tariff for five years.   The bill currently has 40 co-sponsors, both democrats and republicans, who support this vital bipartisan bill which will help the ethanol industry grow, resulting in more jobs and economic growth.  Senators Grassley and Conrad introduced similar legislation in the Senate, The Green Jobs Act of 2010/S. 3231.  This bill currently has 5 democratic co-sponsors and 4 republican co-sponsors.  I ask that you co-sponsor S. 3231, bipartisan legislation that will help stabilize our economy and environment while strengthening our national defense.  
The Volumetric Ethanol Excise Tax Credit (VEETC), the $.45/gallon tax credit available to blenders of ethanol, and the $.54/gallon tariff on imported ethanol are set to expire at the end of 2010.  The VEETC encourages blenders (including oil companies) to install the necessary infrastructure to blend and sell ethanol in gasoline.  A tariff on imported ethanol is necessary to offset the value of the VEETC tax credit, which is available to all sources of ethanol regardless of 
their origins, preventing American taxpayers from subsidizing ethanol production in countries like Brazil.  America cannot trade our addiction to oil for an addiction to imported ethanol.  Either way, we lose.     
Opponents of the VEETC tax credit claim that the government is subsidizing ethanol production.  In actuality, the tax credit is creating an income source for our country via additional taxes. John Urbanchuk of LECG, LLC, a global expert services consulting firm that provides economic and policy analysis for organizations, recently authored The Contribution of the Ethanol Industry to the Economy of the United States for 2009.  The study examines the two major federal incentives in 2009, the VEETC and the ethanol Small Producer Credit, paid to ethanol producers who produce 60 million gallons per year or less.  The estimated cost of the two incentives in 2009 totaled $5 billion.  However, increased GDP and higher household income generated an estimated $8.4 billion in tax revenue for the federal government, generating a $3.4 billion surplus for the Federal treasury.  This federal program resulted in a 68% return on investment.  This surplus doesn’t account for the $7.5 billion of additional tax revenue supplied to state and local governments that was generated by the ethanol industry nor does it include reduced farm subsidies paid to farmers as a result of a stronger corn market.
The ethanol industry is currently struggling as it approaches the “blend wall” which is created by the limitations imposed on the ethanol industry’s ability to blend no more than 10% ethanol per gallon of gasoline.  American’s are choosing ethanol but are restricted on how much they can purchase by legislation which is predicated on outdated science.  Current science, including a study from Rochester Institute of Technology dated March 29, 2010, proves that E20 blends are just as safe as E10 for all vehicles with no measurable stress on vehicle operations or mechanics.  The Environmental Protection Agency is scheduled to rule on a request by late summer to increase the blend rate to 15%.  I ask that you encourage EPA to approve this increase which will allow the ethanol industry to grow and will help stabilize America’s investment in the ethanol industry.     
I appreciate your consideration of these important issues and hope you are able to support me as a stockholder, FUEL as a company, and the ethanol industry as a leader in our fight to create energy independence for our country.  

Sincerely,


